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panels to the right of the Scanned Variable List: the Name panel (top), a graphic display of the selected 
variable (middle), and the Grid panel (bottom). Click in the Binned Variable box in the Name panel. This 
is where you provide a name for the variable you are about to create. Type “incgroup3.” Click in the box 
beneath Label, where SPSS has supplied a wordy default name. Modify the label to read, “Family income 
tercile.” Later you will attend to the Grid panel, but first you need to create incgroup3’s categories. Click 
Make Cutpoints and consider the Make Cutpoints window (Figure 3-12). Because you want equal-sized 
groups, select the radio button next to Equal Percentiles Based on Scanned Cases. And because you want 
three groups, click in the Number of Cutpoints box and type “2.” Why 2? Here is the rule: If you wish to 
create a variable having k categories, then you must request k − 1 cutpoints. (Reassuringly, after you type “2,” 
SPSS automatically puts “33.3” in the Width(%) box.) Click Apply, returning to the continuation window 
(Figure 3-13). Now, notice the values “11.0,” “19.0,” and “HIGH” that SPSS has entered in the Grid panel. 
Earlier, when we inspected the frequency distribution of incgroup_prepost, we knew that these cutpoints 
would divide respondents into nearly equal groups.1

1. Select Equal Percentiles Based
on Scanned Cases.

2. Click in the Number of
Cutpoints box and type “2.”
SPSS automatically enters
“33.33” in the Width(%) box.

3. Click Apply

Figure 3-12 Visual Binning: Make Cutpoints Window

Let’s finish the job by typing labels in the Values cells next to each cutpoint number, as shown in  
Figure 3-13: “Low” next to “11.0,” “Middle” next to “19.0,” and “High” next to “HIGH.”2 Click OK. (Click OK 
again when SPSS issues the warning, “Binning specifications will create 1 variables.”) Check your work by 
running Frequencies on incgroup3:


